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STEP APPEAIL. CHRONOLOGY

RE: 471 Application Number: 131643
Funding Request Number: 237457
Funding Year 2: July 1, 1999 through June 30, 2000

December 1, 1999 Talked to George McDonald, Schools and
Libraries Division (SLD) Director of Operations. (Effective June
11, 2001, George McDonald will become SLD’s Acting President as
the current president, Kate Moore, is leaving.) In our December
1, 1999 conversation, Mr. McDonald said that to solve our problem
we shcould write a letter appealing the decision and asking for the
restoration of funding, and, also, requesting a SPIN change to the
SPIN of one of the underlying common carriers. In this
conversation he acknowledged that, even among SLD personnel, there
was confusion regarding the rules and requirements of the new E-
rate programn.

1999 Letter to SLD Appeals Unit.

December 3,

December 21, 1999 Checked with SLD hotline (1 888 203-8100) -
Anna - Asked about Year 3 issuance of Forms 470 and 471 - Per
Anna, do not issue Form 470, but do issue Form 471. I called Andy
and advised that the school should not issue 470, but should issue
471 using Nebraska Central’s SPIN.

February 15, 2000 Called SLD, talked to Claudette in Appeals
Unit. Per Claudette, no resclution on appeal - sorry for delay -
SLD has over 2,000 appeals for YZ2.

March 29, 2000 Called SLD, talked to Michelle - too late in

the day to check with Appeals Unit in New Jersey

March 30, 2000 St. George (?) -

appeal still pending,

Called SLD, talked to Ms.
no resolution yet.

in review
give date

April 27, 2000 Called SLD, talked to Joann — appeal
- in final stages - letter will be sent - didn’t want to
- sald maybe a month/month and a half.

May 15, 2000
~- no decision yet.

Called SLD - appeal is with “appeal reviewer”

June 15, 2000 Called SLD, talked to Joe in the Appeals Unit
- said appeal is still “being processed” - no hold-up for Y3.

July 20, 2000 Called SLD twice - computers down.

!



July 21, 2000 Called SLD, talked to Michelle - computer
system in Appeals Unit still down - said she will check when
system back up and will call with information.

ARugust 24, 2000 Called SLD - nothing going on with appeal -
SLD person said they were probably waiting on COPAN decision.

November 7, 2000 Called SLD, talked to Joann — I asked about Y2
funding deadline that was fast approaching - she said if appeal
granted, will receive money even 1if after deadline.

January 2, 2001 Called SLD - appeal still pending, “as are
many others.”

April 12, 2001 Called SLD, talked to Mark Parker (?) - he
called SLD Technical Division - Roger at Technical Client Services
said matter should be resolved in a couple months.

May 11, 2001 Called SLD, talked to LeAnn — said she would
check with SPIN change group and Appeals Unit and call me back.

May 31, 2001 Called SLD, talked to Julie - said she would
have LeAnn call me back.

Called SLD, talked to Dan - Dan assigned Case
Number 51673 and said he’d have LeAnn call me back.

Called SLD, talked to Josh - LeAnn had left

for the day.

June 1, 2001 Called SLD, talked to Mary - she checked with
LeAnn - LeAnn is working on it - waiting for response - still no
resolution - will call.

LeAnn called and left message for me that the
decision letter was going out today. I immediately called LeAnn
and left word for her to call me back. No response.

Loretta Calabro
TELEC Consulting Resources, Inc.
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AMENDMENT NO. 1

This Amendment No. 1 is made this jﬂé_day of June, 1992 by
and between CONSOLIDATED TELEPHONE COMPANY and THE NEBRASKA
CENTRAL TELEPHONE CO., hereinafter the ”Companies”, SANDHILLS
TECHNOLOGY/TELECOMMUNICATIONS EDUCATIONAL PROJECT, hereinafter
the #Co-op”, and CUSTER COUNTY SCHOOL DISTRICT NO. 044, CUSTER
COUNTY SCHOOL DISTRICT NO. 025, SHERMAN COUNTY SCHOOL DISTRICT
NO. 001, CUSTER COUNTY SCHOOL DISTRICT NO. 015 and BLAINE COUNTY
SCHOOL DISTRICT NO. 071, hereinafter in the aggregate the ”School
Districts.”

WHEREAS, the Companies have formed a Nebraska General
Partnership named NEBCON Partnership (”NEBCON¥) in which the
Companies are equal Partners, for the purpose of owning,
operating and maintaining the fiber optic telecommunications
cable facility which is the subject matter of that certain
Facilities Lease Agreement between the parties hereto dated
May 1, 1992 (the ”Agreement?®); and

WHEREAS, the Companies desire to assign the Agreement to
NEBCON, and the Co-op and the School Districts are willing to
consent to such assignment.

NOW THEREFORE, in consideration of the premises, and other
good and valuable consideration, the receipt and sufficiency of

which is hereby acknowledged, the parties agree as follows:
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1. All of the rights and obligations of the Companies set
forth in the Agreement shall be assigned to NEBCON, and NEBCON
shall be substituted for the Companies in the Agreement.

2. Section 2.2 of the Agreement shall be amended to
provide that all payments by the Co-op and/or the School
Districts shall be transmitted to NEBCON at 22 LaBarre Street,
P. 0. Box 700, Gibbon, Nebraska 68840, rather than to
Consolidated Telephone Company.

3. All notices to be directed to NEBCON shall be
transmitted as provided in Section 8.3 of the Agreement to the
Companies at the addresses shown in such Section 8.2.

4. The parties reaffirm all of the remaining provisions of

the Agreenent.

ATTEST: p SANDHILLS TECHNOLOGY/
e g (i s TELECOMMUNICATIONS
7 ZK ey Aathe EDUCATIONAL PROJECT

My Comm, Exp. Feb. 26, 1595

RAL OTARY-State of Nebraska Z 22 Z N
ra o M. LOUISE CLARK By:—1 5.(/\

Its: ,ﬂ,.bg,

ATTEST: BLAINE COUNTY SCHOOL DISTRICT NO. 071

Q %% lle~S 2 (SANDHILLS PUBLIC SCHOOLS)
By: A i (e

¢

CUSTER COUNTY SCHOOL DISTRICT NO. 015
(ANSEIMO-MERNA PUBLIC SCHOOLS)

By: Mf /ﬁ.ﬁéi_l

Tts: Joten. Bowedul Ll
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ATTEST: CUSTER COUNTY SCHOOL DISTRICT NO. 025
: BROKEN BOW PU
5 Lz (Pl ( PUBLIC SCHOOLS)
l. émmmum‘ By: @/7‘”\ —T/M‘/’W“
: ISE CLAAK
~ 3320w Wy Comm Exp. Feb, 26, 1995 Its: /. et /Qwrzalaj"
ATTEST: CUSTER COUNTY SCHOOL DISTRICT NO. 044

(ANSLEY PUBLIC SCHOOLS)

Qs&e&u NOTARY-State of Hedrasta §

A JEANNE R RAP?
eS8 1y Comm. Exp. Nov, 22, 1924 By: (Al w
) 7

utuw A9 1994 Its: M an’: kd
1
/}zz e %/ \7{9,@/0/
ATTEST: SHERMAN COUNTY SCHOOL DISTRICT NO. 001

(LOUP CITY PUBLIC SCHOOLS)

4

S Pt MMQWW

LlY\&A, C/\Q)u e \Lc.«('
AbjﬁxchlqétL m_l§;ﬁ4~7”19ﬁ450

ATTEST:

' ‘-J.‘
7 [ wednsiin
/77@)2/ jﬁ‘/ 4
TUe 2, 1192
ATTEST:

R SN0EY-Stats of Tkcmia
CAROLYN JEAN BENDFELDT
lb&-tﬁllwzluﬂ

it /1/74 /ﬂ// 2 %Zc/f'b’ '

/ 4/ /97 -
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CERTIFICATE OF PARTNERSHIP

This Certificate of Partnership is being filed pursuant to

Neb.Rev.Stat. §67-101 (Reissue of 1986).

1. The name of the General Partnership is NEBCON
Partnership, a General Partnership.

2. The general nature of the business is: to own and
operate fiber optic telecommunications cable facilities and to do
such other business as may be agreed upon by the Partnership and
permitted by The Nebraska Uniform Partnership Act.

3. The principal place of business of the General Partner-
ship is: 22 LaBarre Street, P. 0. Box 700, Gibbon, Nebraska
68840,

4. The name and address of each of the Partners in the
General Partnership is: Consolidated Telephone Company,

6900 Van Dorn, Suite 21, Lincoln, Nebraska 68506 and The Nebraska
Central Telephone Co., 22 LaBarre Street, P. 0. Box 700, Gibbon,
Nebraska 68840.

DATED: May 1, 1992.

CONSOLIDATED TELEPHONE COMPANY

STATE OF NEBRASKA (¢q
County of Buifale !

"Racorded in the County Clerk’s Cffice
.. L/u«

of szid County the .. . :

day of. Sdlind 19 atd oM.

__.mM:w Record
%Q -0 P 527%"‘3%’" THE NEBRASKA CENTRAL TELEPHONE CO.

S

Cola ;;%ﬁ,’.’f/ By: @i o Mt Ly

228\ Deputy County Clerk
,/"\a ut}’ y
S ritle: \PedsT
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SECRETARY'S RECORD, NEBRASKA PUBLIC SERVICE COMMISSION

BEFORE THE NEBRASKA PUBLIC SERVICE COMMISSION

IN THE MATTER CF A JOINT APPLICATION ) Application No. C-923
BY CONSOLIDATED TELEPHONE COMPANY
AND THE NEBRASKA CENTRAL TELEPHONE CO.)

FOR CERTIFICATES OF PUBLIC ) GRANTED
CONVENIENCE AND NECESSITY TO PROVIDE )

FOR TRANSMISSION OF DISTANCE LEARNING )

AND CERTAIN ADDITIONAL TELECOMMUNI~- )

CATIONS TRAFFIC. ) Entered: April 14, 1992
APPEARANCES

For the Applicants For the Intervencr, US West
Paul M. Schudel, Esqg. Communications, Inc.
WOODS & AITKEN Richard L. Johnson, Esq.
1500 American Charter Center 1314 Douglas On-The=-Mall
206 South 13th St. Omaha, NE 68102

Lincoln, NE 68508 (402) 422-5617

(402) 474-0321
OPINION AND FIN DINGS

BY THE COMMISSION:

The applicants, Consolidated Telephone Company
("Consolidated") and The Nebraska Central Telephone Co.
("Central") filed their joint application (hereinafter referred
to simply as "the application”) March 11, 1992 seeking
certificates of public convenience and necessity. Public
notice was duly published in the Omaha Daily Record March 13,
1992 pursuant to the Commission's Rules of Procedure. On April
6, 1992 the applicants filed a motion for leave to amend the
application. At the same time, US West filed a petition to
formally intervene. The US West petition specifies that it
.consents to the granting of the amended application. At the
Commission's weekly formal meeting, April 6, 1992, it granted
the motion. The amended application is therefore the subject
of this order.

As amended, the application seeks certificates of authority
for the construction o¢f a fiber optic telecommunications
facility ("facility") to provide "Distance Learning" to the
Anselmo-Merna, Ansley, Broken Bow, Loup City, and Sandhills
School Districts ("school districts”) in connection with a
program referred to as the "Sandhills Tech-
nology/Telecommunications Educational Project ("STEP").
Construction of this network by the applicants will be, at
least in part, in the US West local exchange.

~ No protests to the application were received. The Nebraska
Division of Communications filed letter of informal
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SECRETARY'S RECORD. NEBRASKA PUBLIC SERVICE COMMISSION

Application C-923 Page 2

intervention apprising the Commission of its interest in this
matter. The application will therefore be administratively
processed withoutl a hearing and relying on the affidavit
attached thereto.

Upon consideration of the pleadings, the affidavit of
Clifford E. Thompson (Consolidated's Secretary), the
pertinent statutory authority, and being fully advised, the
Commission is the opinion and finds:

This application is governed specifically by Nebraska Rev.
Stat. §75-604 (Reissue 1990) which states in pertinent part:

*{1) Except as provided in section B6-805, no. . . corporation . . . shall offer any
taleconmunications services or shall construct new telecommunications facilities 3in or
axtend axisting telecommunications facilities into the territory of another
telsconmmications company for the purpose of providing any telecommunications service
without first making an soplication for wnd receiving from the commiszion a certificate
af public convanience and necessity, after due notice and hesring under the rules and
regulations of the commission. Bafore granting a certlificate of convenience and
necessity, the commission shall find that: (a) The territory in which the applicant
proposes to offer telecommunications sarvice ls not receiving reasonably adequate
telscommunications service; (b) the portion of the territory of another
teleccmmunications company in which or into which the woplicant proposes to construct
new facilities or axtend its existing facilities ls not and will not within e reasonable
tine recejive reasonsbly adeguate talscommunicatlions service from the telecommunications
company alraady serving the territory; or f(c) the aspplication i3 agresable to the
subscribers or subscribers and to all telecommunications companias involved In the
matter, will not create a duplication of facilities, and is in the interest of tihs
public snd the party or parties requiring tslecommunications sarvice.

Before the Commission can issue the certificates sought by
the applicants, it must make specific findings as regquired by
§75~-604. Chambers Rural ZTel. Co. v. K. & XK. Tel. Co.,
Inc., 179 Neb. 735, 140 N.W.2d 400 (1966).

Consolidated is a Nebraska corporation with its principal
place of business located in Lincoln, Nebraska. As a local
exchange carrier ("LEC"), Consolidated provides tele-
communications services to subscribers in the Anselmo, Arthur,
Ashby, Bingham, Brewster, Brownlee, Dunning, Halsey, Hyannis,
Merna, Mullen, Purdum, Seneca, Thedford, and Whitman exchanges.

Central is a Nebraska corporation with its principal place
of business located in Gibbon, Nebraska. As a LEC, Central
provides telecommunications services to subscribers in the

1
See Title 291 Neb. Admin, Regs, Ch. 1, Rule 018.03



JUN 2 '@ 13157 FROM NCTC 3@8-458-9929 TO 12822968893 PAGE . 832834
SECRETARY'S RECORD, NEBRASKA PUBLIC SERVICE COMMISSION

—

Application C-923 Page 3

Ansley, Arcadia, Burwell, Comstock, Ericson, Gibbon, North
Burwell, North Loup, Sargent, Scotia, Shelton, and Taylor

exchanges.

The telecommunications services furnished by Consolidated
and Central are, as a general matter, subject to regulation by
the Commission and are provided pursuant to statutes, rules,
and regulations administered by the Commission.

Distance Learning, as generally understood, and as used
specifically in the amended application, means ¢ommunications
which provide any student who is physically separated from the
instructor with the capacity to interact with that instructor

or with mediated instructional programs.

The school districts cited above, through their school
administrators, have stated to Consolidated and Central <their
desire to implement Distance Learning between their schools
with implementation coordinated through STEP. In this
connection, STEP and the school districts have requested
Consolidated and Central to construct the facility for the
transmission of audio and video signals and to allow provision

of Distance Learning.

The facility will proceed generally along a route with a
northernmost point at the Sandhills High School building in
Dunning, then proceeding to the Anselmo-Merna High School
building in Merna, thereafter entering US West's Broken Bow
exchange area at the meet point with Consolidated's Merna
exchange, proceeding to the Broken Bow High School building,
then to Central's Ansley exchange to the Ansley High School
building, then across portions of US West's Mason City and
Litchfield exchanges to US West's Loup City exchange and
through that exchange to the Loup City High School building.
The facility will not be connected to US West's central offices
without US West's concurrence.

US West has consented to the construction of the facility in
and through those exchanges of US West as described in the
preceding paragraph for the purposes of providing Distance
Learning services.

Consolidated and Central intend to install a multi-fiber
optical cable as the facility, to be jointly owned by both
companies on an equal basis, with sufficient capacity to carry
Distance Learning traffic for STEP and the school districts,
and to complete placement of the facility for use by July 15,
1992. Additionally, Consolidated and Central intend to lease a
portion of the capacity of the facility between Broken Bow and
Loup. City to US West for the purpose of providing diverse
routing for such exchanges as well as other US West exchanges.
Use of the facility will be pursuant to contractual
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Application C-923 Page 4

arrangements with STEP, the school districts, and US
West. .

Absent construction of the facility, adequate transmission
facilities do not exist which can meet the sgpecific
requirements of STEP and the school districts, nor does
transmission capacity exist to allow diverse routing of
telecommunications traffic to US West's Broken Bow and Loup
City exchanges. Duplication of facilities will not occur as a
result of this application's approval. Further, the
application is agreeable to the subscribers (the school
districts) and to all the affected telecommunications
companies. Approving the application is in the interest of the
public and the 3ubscribers. Therefore, the application
satisfies the requirements established by §75-604(c). The
evidence before us demonstrates that the public convenience and
necessity requires this application be granted.

ORDER

IT IS THEREFORE ORDERED by the Nebraska Public Service
Commission that Application No. C-923 be, and it is hereby,
granted and that Consolidated Telephone Company and The
Nebraska Central Telephone Co. are authorized +to construct,
operate, and maintain the facility over the route generally
described supra to provide transmission for Distance
Learning services for STEP and the school districts, and to
provide transmission capacity for diverse routing of
telecommunications traffic of US West.

IT IS FURTHER ORDERED that this order be and it is hereby
made the Commission's official certificate of public
convenience and necessity to Consolidated Telephone Company and
The Nebraska Central Telephone Co. to construct, operate, and
maintain the facility over the route and for the purposes of
providing Distance Learning and diverse routing as described
previously in this order.

MADE AND ENTERED in Lincoln, Nebraska this 14th day of
April, 1992.

ZRevlw of the contract leads us to conclude Its contsnts are not germgne to
approval of the appilication, other then that the psrties are |n sgreoment ss to how
the system shall affect them. We therefore do not require the contract to be made a
part of the record in thlis spplication.
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NEBRAS PUBLIC SERVICE MMISSION
COMMISSIONERS CONCURRING &/

VN /A Sk (]

ATTEST:

//$//Frank E. Landis, Jr. //L
//s//James F. Munnelly edutive Din€cto

o
//s//Eric Rasmussen W r

e Y L



ATTACHMENT 11



06/07/01 06:186
FC®E-NIGIT 48504
0 «75R4r /30
THAMPS ON
X Al4a7
N NF
48504

VOL. LXXVI NO. 27

Linking Up

Many Rural Regions
Are Growing Again;

A Reason: Technology

Small Nebraska Towns Find
Fiber Optics Help Bring
Jobs and New Residents

‘We're the Envy of the Area’

By BiLL RICHARDS ,
Siaff Reportar of THE WALL STRENT JOURNAL

AINSWORTH, Neb. — For years, trav-
elers hera were greeted by a biliboard that
said, anty half In jast, "Weicome 0 Alns-
worth, the Middle of Nowhere,” So when a
fust of wind biew the sign dowu last
spring, it seemed ifke an omen of change.

While Ainswarth is ‘ar ‘rom the nearest
Interstate, it and many other tiny towns
find themselves located right on the infor
mation supernighway. For the rest of the
nation, the multimedia, megabit future
may still be mostly hype and hope, bul
smali-town America !s starting to get an
inkling of whal it means, as the new
techoology blurs distinetions betwesn ry-
ral and urban aress.

Alnsworth's pudlic lbrary boasts ¢
two-way, video-conferencing unil. Sidney
Saigman, the lown's 6T-year-old mayor,
Says when siate officlals instalied the
System two years ago, he figursd it would
be 2n electronic gadget gathering dust. But
by now. just about everybody in town has
trled {t - including him. Locsl ministars,
hospital officials, a lawyer and Insurance
sgent use It regularly. The Over-50 Club
€ven squeezsd In front of the set to discuss
their arthritis with the staff of & nursing
school in far-off Omaha.

“With this thing," the mayor marvels,
we're just another suburb of Chicago,”
How, Where to Live

Like the coming of the raliroad a cen-
tury ago and the arrival of the intaratate-
highway system In the 18608, taiecommunt-
cation is dramatically rearranging rural
Hfe. Such developments as [iber optics and
dala compression are shaking up every.
thing lrom business 1o rural aducation 0
madicine. And perhaps as tmportant as its
influence on how people live, the new
technology is starting 10 atfect wkere they
Ilve.

During the 19608, farm consolidations,
plummeting land prices and declining
services drove maay people out of rural
aress like Ainsworth. Almost unnoticed
are recent census (igures showing an
adrupt turnadout in the rural diaspors:
maore than 400 rural counties whose popuia-
tons shrank during the 19808 ars now
growing. Hundreds of others have efther
siabllized or siowed their papuistion loss
since 1990,

[n &ll, during the first two years of the
1950s, rurn) countles gained rearty %00,800
new residents. That is a sharp contrast to
the previous decade, when the future
looked 30 bleak that some ners sug-
gested turning the Great Plalns dack over
{0 the buffalo. So rapld and unsxpected has
the population tumabout been that U 8
West Communications, which services 10
stalas in the Great Plains and Northwest,
now blames the rural Influx for swamplng
Its Installers.

JUN 7 '81 @7:p8

- opening a plant hers.” says Danlel Mur
" phy, lams's plant control-systems analyst

=

‘Wire' Brings Jobs

While sume of that \nfiux ls caused by
retirees or companles seesking lower-cost
environs, technoiogy not only is enabling
those trends, but exerting a pull of its own,
says Cilvin Beale, & senior demographer
althe U.5. Department of Agriculture. Mr.
Beaie says advanced-communications
technology la starting to allow small towns
Lo hold on to existing jobs and aitract new
ones.

"' BVery survey shows mors people wani
10 Jive In small (owns than can find jobe
there,” he says. “If you wire them, thay
will come.”

Nowhere s this fleld of dreams phe-
nomenon more evident than In Nebraska,
where nearfy haif the 1.8 million residents
still reside In pinprick communities seat
tared acroes the state. Tha 19808 ham-
mered Nebraska, with 83 of {ts 33 counties
losing population. Since 1990, however, &l
but 20 countles are either galning residents
or have stabilized.

John Allen, a rura) sociologiat at the
Universily of Nebraska, says It is ne
coincidence the state’s population turn-
around tracks the growth of communica-
ton {echnology here. “'After the 1380g,"
says Dr. Allen, “we locked around and sald
we have a decislon to make: We can do
nothing and just watch our population
draln away, or we can try some crestive
things o hold on to our peopie.”

Bulld It, We'il Use It

Nebraska offlclais begen prodding Jocal
telephone companies and other businesses
to invest In flber optics, digital swilches
and other high-tech gear. "We foid Indus-
try, ‘You build i1, and we'll be the anchor
tenant,’ " says willlam M(lier, director of
Nebraska's division of communications,

Some 6,700 miles of flber-optie cabis has
been laid across Nebraska corntields, pro-
viding a pathway for large amounts of
digitized data used by corporations and

\gh-resolution, two-way video. State offi-
clals are using the system lo sponscr a host
of amall-town experiments in telemedicine
and "distance learning."” All but five of the
state's county seats are linksd now to the
Niber-optic nef 3

““Nebraska excelled at adapting to
ihs communications revolution, " says Col-
leen Murphy, & rursl-policy speclalist at
the Canier for the New West, 2 Denver-
based, public-poticy think tank, Ms. Mur-
phy sayt & handful of states including

Ploase Turn {0 Poge AS, Column |

Continued From First Page
Nebrasks, North Carolina and Tows are
“really on the cueting edge in using these
technologies in everyday life.”

For example, Aurors, Neb,, with about
3,800 residants, has bacome something of &
case study In high tech's impact in the
state, During the 19808, more than 2 dotan
empty storefronts liaed the town's court:
house square, and population had begun to
dwindle. "“There was o time when thers
were only two choices of jobs {f you stayed
here,"" says Phiilip Nelson, president of
Hamilton Telecommunications, the local
telephone company, “You could (arm, or
you could clerk in the Coast-io-Coast
store,”

Puyoff for Business

Nowadays, Aurora's unemployment is
under 1.3 percent, and there are no vacan-
cies on the town square. Three transconti-
nental fber-optic cables cross swrrounding
Hamilten County, enabling lams Co., the
pet-food manufacturer, to link !is heavily
automated Auroea plant with corporate
headquariers in Daylon, Ohin, a3 weil as
with shippers and major customers around

the country. That network allowed lams to
poost production and Incresss iis jocal
work {orce to 125 from 20.

"Ten years ago, {iber optics wouidn't
have been among our (op-10 reasons for

In Aurora. Now, Mr. Murphy says, “It's in
the top three."

Mr. Nelson's telephone company has
tao boosted its work force to more than
200, up from X a decade ago when it
shelled out $28,000 {or Its [irst seven miles
of fiber-optic cable linking two local gruin
cooperstives. The company’s [Tber now
loops across it 700-square-mile service
area, and Hamilton operates A telemarkst-

ing center, a cable-television :ysgemmth_l_t
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High Technology Bringing Jobs

18 ty\RF Togsther three wns on the roce-
optic natwork and a jong-distance operator
service handling 24 local telephone compa-
nles In Nebraska and South Dekota. Mr.
Neison s debating whather 1o Invest in a
mililon-doliar, state-of-the-art piece ‘of
equipment called an asynchronous trany-
fer mode switch that would sharply boost
his system's data capacity.

The B5-year-old scion of the family-
owned ialephone company seems 2 hit
awed by this technology explosion. "Ilm
sitting here In Aurora, Neb., and I'm
competing head-to-head with AT&T, MCI
and 3peint,” Mr. Nelson says. “You don't
need & piant with 5,000 parking spacas to do
this anymore."

In the delicate ecology of smad-town
aurvival, access lo “the fiber,'" as Nehrhs-
Xans call their high-tech iransmission
lines, sometimes can spel! the differsnce
Batwean Iife and death. .

Take Dunning, Neb., & community with
about 138 residents, whose Band Hills High
School ia one of tive rural schools wired
into & “distance Jearning”’ nstwork the
.atate set up two years ago. Dunning can't
‘afford & foreign-language teacher, sayw
"' Mithast Teshon, Sand Hills' principal.
Instend, X of Sand Hills' 65 students take
. Spanish from a tsacher in Merna —30 mijes

aAway=by intsractive telavision, communi-
.. cating over the monitors on thelr class-
room wall and a fax machina.

Without the system, Mr. Teahon says,
. Dunning’s students who want to take Span-
: ish would have % itransfer ‘to Merna,
“Bventunily,” he says, "the smailer high
school shuts down. And onee a community
loses [ts high schoot, 1¢'s doomed.”

Donald Vanderheiden, the school pu-
perintendent in Broken Bow, another of
the five towns in the network, says some
achool-board members balked at the ap-
nual coat of cperating the video gear—
sbout $12,000. "'They saw it ag just another
big-spender profect,” he says. "l don‘t
think very many pecple here understood
what this system could do."

They donow, "1t used to he that football
was the first thing they showed visitors
here.” says Crystal Cole, a senior at
Ansiey High School, one of the schools on
the network. 'Now ii's the [liber-optic

INER NNRE)
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acroas the state, in Cam-
hndn.m“ change is coming in the form of
teiernedicine. On 4 racent afternoon, the
town's three doctors sit stiffly In front of 2
pair of intecactive video screens in Can)-
bridge Memorial Hospilal, preparing the
state's {irst telemedicine patient — a local
map whose leg pain is too severe to allow
him 10 travel. Instead, & neurosurgeon at
the University of Nebraska Madical Center !
\o Omaha arvanges {o examine the man on
the video unit. The speciallst deilvers an .
opinion on the I’rﬂ u::y:l‘::::rl more |
complets diagnosis two .
“We didn't even know what we could do
when we put in our order for a [ot of this

bulbs in these states,” says Fric Tan-
gales, 2 Mayo Qlinle community-medicine
consultant and & board member of the
American  Telemedicine  Association.
"They're pushing the Information super
highway bectuse it will put them on a par
with bigger states,”

Regearchers ars just baginning to
study the Impact of communications tach-
nology on rural areas. They say the na-
tion's traditional econcmic development
patterns may be in for a dramatic recast- -
ing. "“We are right on the edge of & new
form of social and economic organiza-
tion,"” says the University of Nebrasks's
Dr. Allen, “We ars rapldly approaching
the point whare technology empowers peo-
ple t0 change their Itving patterns in the
U.S. Peopie will be able to take their family
and their skills and settle somewhers
based on quality of Iife, aot on how close
they'l be to the big-city job market, That's |
a departure from the tradjtional form of }

p—— ——  —— —— ——
social organization In this country.”

Does that meen Alnsworth can forget
+ about replacing its “Middle of Nowhers"
slgn? Perhaps, says Wiliam Beyers,
chalrman of the Untversity of Washing-
ton's peography departmert.

Dr, Beyers's researeh team recently
interviewed 240 service-industry em-
ployers In rural areas, asking them why
they located where they did. What ha
found, he says, was a prolifsration of
accountants, consullanty
and architects maving o smail towns.
'‘These people are deeply Into computers
and telecommunications," Dr, Beyers
says. ""They can work in small towns tnd
sell the Information to clients elsewhere."
‘Two-Edged Sword’

But Dr, Beyers says hig taam ziso found
Jobs flowing down the fiberoptic cable
awy from small cormmunitias, “We lound
telecommunications pulling joba out of
small towns by eliminating dranch offices
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for insurance companies and banks," he
3ays. “This Is & two-edged aword,”

Mr. Salzman, Ainsworth's mayor, says
he lsn't worried. Things are looking up
here since the 13808, when the town los(
15% of its population. Ainsworth's Chevy
dealership hes reopened, adding a dozan
new Jobs. Kelly Cobb, the manager, says
he has used the dealership’s computer,
Which seans inventories across nine states,
for about 20% of his new-car sales. Two
years ago, Jerry Koszut moved his com-
puler-designing business, Up-'n'-Running,
{0 Ainsworth, his wife's hometown, after
burglars trashed his home {n Phoenix two
years 220, 'l said T don’t need this. And
you know what, Ididn't," says Mr. Koszut,

equipment,” says James Jackson, Cam-
bridge Memorinl's director of anclllary
services. Now, Mr, Jackson says proudly,
"'any scope [nserted (2 any orifice can be
monitored st the othar epd of the cable.”

Cambridge Memorial 1s hoping to ex-
lend Uts reach evan further. The 29-bed
hospital s negotlating to hook up with
Minnesota's Mayv Clinic: Mayo specialisty
would consult by two-way video while. s
Cambridge Memorial doctor examines a
patient hundreds of miles away,

"We can do Mayo's initial workug or
any follow-ups right bere by telemed)-
cine,” Mr. Jackson says. The prognosis:
“‘New patienis and new jobs," he says.

Telemedicine experts say just aboul
every large medical center in the country
is experimenting with similar wo-way
outreach programs for patfenis ltving in
rural parts of states iike Nebraska, Idana,
Mortana and Alaska.

"There's a lot of dirt between Hght

who plang to hire (wo new employsas nexs
year.

Afler flve years without & new house,
Tour have been bulll here so far this year.
"We're getting healthy,” says the mayor.
'We're the envy of the ares.”
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Sandhills

By KEITH BLACKLEDGE
Telegraph Editor

BROKEN BOW -— Four and
possibly five Sandhills area
schools expect _
to begin shar-
ing courses
through in-
teractive
communica-
tions begin-
ning this fall.
And  $91,000
for a two-way
satellite con-
nection to the
system is be-
ing recom-
mended by
the governor — the only new
investment in NebSat capital
construction outside of Lincoln
and Omaha in the governor's
proposed budget.

VANDERHEIDEN

Satellite send and receive
equipment will be the second
phase of the project. The first
phase will involve fiber optic
connections between classrooms
in each school that will enable
darticipants to interact with each

s -2
yET /

other at all of the locations.

That phase is on schedule and
expected to be ready for first
class offerings this fall, accord-
ing to Don Vanderheiden, Broken
Bow superintendent of schools
and director of the project.

Although some difficulties have
developed in negotiations with
telephone companies, Vander-
heiden said he does not expect
those problems to delay im-
plementation.

Participating schools are
Broken Bow, Ansley, Anselmo-
Merna, and Sandhills at Dunning.
Loup City schools are considering
becoming a part of the project,
which would be the first K-12
interconnection of its kind in
Nebraska. Thedford schools were
originally involved in the plan but
decided not to participate.

Principals of the schools in-
volved have been meeting to
decide which classes to share and
to coordinate calendars and
schedules.

The telephone system wiil al-

Please see Sharing, Page 8

schools to share courses this fall

e ta s Mg, ek

Technolog;/,m"0wnership offer
snags in program start-up

BROKEN BOW — Differences over technology choices and who
should own the equipment have snagged negotiations over telephone
service involved in setting up a program that would connect class-
rooms in four Sandhills schools.

But those difficulties are not expected to stall the project, accord-
ing to Don Vanderheiden, superintendent of the Broken Bow schools
and spokesman for the project.

To connect four schools, and possibly a fifth, the system would
need to use the lines of three telephone companies: Nebraska Central
Telephone Company with headquarters in Gibbon, Consolidated
Telephone Company of Lincoln and US West.

Nebraska Central and Consolidated offered prices of $56 per month
per mile for use of two strands on parts of the fiber optic cable they
control. US West said its will not lease the “dark fiber,” the project
specified, but would prefer to lease a full-service system.

“Dark fiber” refers to the fiber only, without input devices.
Vanderheiden said legislative funding for the pilot project anticipated
that the state would own the send and receive equipment on each end
of the system.

Roger Stuhmer of US West in Omaha said the company will not
lease the basic fiber without “the basic electronic protective equip-
ment we put into our system,” but will continue to work with
Vanderheiden.

Please see Snags, Page 8

1

{un ning|

Anasimo
e
Broken
ow
Loup

Ansley
City

! a

Telegraph/George L. Hipple

Schools to be linked by fiber optic cable for a two-way
video course sharing beginning this fall include Sandhills at
Dunning, Anselmo-Merna at Merna, Broken Bow and Ans-
ley. Loup City may also join the program.



.Snags

Continued from Page 1

“We're working very hard to-
develop an alternate system:
close to the price he needs to
have — to give him a product
that's acceptable,” Stuhmer said.

- -

There has also been dis- .

agreement over appropriate

technology, according to Melodee

Landis in the State Department
of Education. US West wants to

use T1 equipment which is digi- !

tal. The Sandhills schools chose !

¥

fiber analog instead, because it :
presently offers greater flex- .
ibility and more freedom for in-

teraction.

At the present stage of TI:
technology, Sandhills could not be -
interactive with all four class-:
rooms at once as they would with :

analog the schools chose, Landis
said.

Vanderheiden said if an,
agreement cannot be reached

with US West, it is possible

another company might be able
to lay its own fiber optic cable

around the part of the system
now served by US West.

Landis said the ideal situation -
from the state’s point of view -

would be for the Sandhills group

to proceed with the analog pro--

gram and for another group —
possibly one chaired by Suth-

erland Supterintendent of Schools *
Mike Cunning — to use the digi-*

tal.

The demonstration projects,’

she said, are ‘“‘very important to

help make decisions down the-
road. We need to learn what is:

appropriate for state funding,’
what for local funding, what
technology to use, how it works"®
in the classroom.”

Cunning at Sutheriand said his
group is seeking state funds to
develop a two-year pilot project
using the T1 digital technology.
The project presently operates
with two-way audio/graphics ca-
pability with intéraction between:
schools at Sutherland, Alliance,.
Callaway, Wallace, Chadrons
State College and a high school in.
Austin, Pa.

— By Keith Blackledge
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Small schools lead in ed technclogy

New frontiers in K-12 education are heing pionccered not in the
state’s largest schools, but in some of the state’s smallest. And
much of the leadership is coming frogn this part of the state.

As described in a Telegraph story Sunday, four and possibly
five Sandhills schools expect to begin sharing courses hy two-
way audio/video over fiber optic telephone lines this fall. That
will be the first project of its kind in Nebraska, though similar
projects are already operating in other states, particularly
Minnesota and Kansas.

On that system, courses taught in onc school will be seen as
well as heard on video screens in other schools. A teacher at
Dunning might be lecturing to classes, and taking questions from
students, in Broken Bow, Anslemo-Merna and Ansley high
schools, for instance. Courses could originate at any of the
schools, and be shared simultancously with classes at any or all
of the others. Loup City may become the fifth participant.

Meanwhile, course sharing between schools by twoe-way audio

and graphics transmission is in its second year for another set of

schools located in West Central Nehraska — and beyond..

Courses in Spanish I and II originating at Sutherland are heing
heard by students in Callaway, Neb., and Austin, Pa. Students in
Suthcrland and Wallace are taking French I in a class that
originates at Alliance. Seniors at any of the high schools can get
a freshman college-level course in English composition from
Chadron State College. Faculty at the high schools took their
college human relations course —— a relatively new requirecment
for certification — from Chadron State without leaving their
home towns.

In this system, classes away {rom the originating site can hear
but not see the instructor. They can share written work, graphs

and still-pictures back and forth on a video screen. The graphies
can by typed or handwritten and picked up by a video camera,
or may originate and be transmilted hy signals trom a com-
puter.

Next step for the Sutherland-Wallace-Callanwav-Alliance-
Chadron-Austin group is to get two-way live video transmission,
The roadblock, as is often the case, is with funding.

Both projects are unique in Nebraska. Other schools are
getting satellite courses by one-way video, two-wav audio. But
these are courses originating with Nebraska VUV, or from other
states. No other Nebraska high schools ave sharing their own
courses hetween schools through satellite and telephone teeh-
nology.

The importance of these projects to the state. and especially (o
small schools in rural Nebraska, surely is obvious. At the start,
of course, they require extra investnient not only of money, but
of time and energy for teachers, administrators and students
learning how to use the technology.

There are an infinite number of alternatives to explore and
complications to unravel. There are difterences over what
technology to use, how to use it, how to pay for it, who will do
what. ‘There are choices to make, and mistakes to he made,

Given all that, what will develop out of these ventures will he o
core of knowledge and experience that can be transferred to
schools throughout the state — and heyond.

Distance learning in this pattern can mean the salvation of
small schools and small communitics and an expansion of
possihilities for schools of all sizes.

For Nebraska, this grand adventure into the future is starting
in places like Callaway, Wallace, sSutherland, Broken Bow.,
Alliance, Dunning, Anselmo-Merna. Ansley and Loup City
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Fiber-Optics Systém to Link 4 Schools

Broken Bow, Neb. (AP) — At least
four schools in the Nebraska Sand Hills
expect to start sharing courses through
a telephone communications system
this fall.

About $91,000 has been recommended
for a two-way satellite connection to the
system by Gov. Nelson,

Satellite equipment will be the sec-
ond phase of the project. The first phase
will involve fiber-optic connections be-
tween classrooms in each schoo! that
will enable students to interact with
each other at all of the locations.

The class-sharing program is expect-
ed to be ready for first class offerings
this fall, said Don Vanderheiden, Bro-
ken Bow superintendent of schools and
director of the project.

The telephone system will allow
‘‘complete, live interaction at all sites,”
Vanderheiden said. “The teacher can
see all the students. All the students can
see the teacher and all the other stu-
dents. There will be computer and FAX
connections between all classrooms.”

Participating schools are Broken
Bow, Ansley, Anselmo-Merna, and Sand
Hills at Dunning. Loup City schools are

considering becoming a part of the
project, which would be the first 12
interconnection of its kind inn Nebraska.

Principals of the schools have been
meeting to decide which classes to
share and to coordinate calendars and
schedules.

Vanderheiden said the technology is
in use in other states, but has not been
used yet for secondary schools in Ne-
braska. Chadron State College is deliv-
ering some college classes at
Scottsbluff using similar technology.

The Sand Hills project is officially
called the Sand Hills Technology/Tele-
communications Project. Vanderhei-
den serves as director and a
coordinating council is made up of the
superintendent and one board member
froim each participating district.

A $293,000 state appropriation is fund-
ing the first phase. Funding from each
participating school district is expected
to equal about the cost of one teacher’s
salary each year for five years.

Meanwhile, differences over technol-
ogy choices and who should own the
equipment have snagged negotiations

over telephone service in the program.

But those difficulties are not expect-
ed to stall the project, Vanderheiden
said.

To connect the four schools, and
possibly a fifth, the system would need
to use the lines of three telephone
companies: Nebraska Central Tele-
phone Co. with headquarters in Gibbon,
Consolidated Telephone Co. of Lincoln
and U S West.

Nebraska Central and Consolidated
offered prices of $36 per month per mile
for use of two strands on parts of the
fiber-optic cable they control. U S West
said it preferred to lease its own sys-
tem.

Roger Stuhmer of U S West in Omaha
said the company will not lease the
hasic {iber without *'the basic electronic
protective equipment we put inio our
system,” but will continue to work with
Vanderhewden.

“We're working very hard to develop
an alternate system close to the price
he needs to have — to give him a
prodduct that’s acceptable,” Stuhmer
said.
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— Editorial

New frontiers in K-12 education arc being pionecered not in the
state’s largest schools, but in some of the state’s smallest. And
much of the leadership is coming from this part of the state.

As described in a Telegraph story Sunday, four and possibly
five Sandhills schools cxpect to begin sharing courses by two-
way audio/video over fiber optic telephone lines this fall. That
will be the first project of its kind in Nechraska, though similar
projects are alrcady operating in other states, particularly
Minnesota and Kansas.

‘On that system, courses taught in one school will be seen as
well as heard on video screens in other schools. A teacher at
Dunning might be lecturing to classes, and taking questions from
students, in Broken Bow, Anslemo-Merna and Ansley high
schools, for instance. Courses could originate at any of the
schools, and be shared simultancously with classcs at any or all
of the others. Loup City may become the fifth participant.

Meanwhile, course sharing between schools by two-way audio

schools located in West Central Nehraska — and heyond..

Courses in Spanish I and II originating at Sutherland are being
heard by students in Callaway, Neb., and Austin, Pa. Students in
Sutherland and Wallace are taking French I in a class that
originates at Alliance. Seniors at any of the high schools can get
a freshman college-level course in KEnglish composition from
Chadron State College. Faculty at the high schools took their

college human relations course — a relatively new requirement
- for certification — from Chadron State without leaving their
-t home towns.

In this system, classes away {rom the originaling site can hear
‘but not see the instructor. They can share written work, graphs

\

and graphics transmission is in its sccond year for another set of

Small schools lead in ed technclogy

and still-picetures back and forth on a video screen. The graplues
can by typed or handwritten and picked up by a video camera,
or may originate and be transmitted by signals from o com-
puter.

Next step for the Sutherland-Wallace-Callinway-Alliance-
Chadron-Austin group is to get two-way live video transmission.
The roadblock, as is often the case, is with funding.

Both projects are unique in Nebraska. Other schools are
getting satellite courses by one-way video, fwo-way andio. But
these are courses originating with Nebraska 12TV, or from other
states. No other Nebraska high schools are sharing their o
courses between schools through satellite and telephone teeh
nology.

The importance of these projects to the state, and mu clally 1
small schools i rural Nebraska, surcly is obvious. At the start,
of course, they require extra investment not only ut‘ mum\\', but
of time and energy for teachers, adnimstrators and students
learning how to use the technology.

There are an infinite number of alternatives to explore and
complic wions  to unravel. There are differences over wint
technology to use, how to usc it, how (o pay for ot whe wil do
what. There are choices to nml\c, and mistakes to be made,

Given all that, what will develop out of these ventures will he o
core of knowiedge and cxperience that can be translerred to
schools throughout the state — and beyond,

Distance learning in this pattern can mcean the salvaton of

small schools and small communitics and an expansion of

possibilities for schools of all sizes.

For Nebraska, this grand adventure into the future is startino
m places like Callaway, Wallace, Sutherland, Broken bow
Alliance, Dunning, Anselmo-Merna, Ansley and Loup City,
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A gamble for past presidents

Gift enab
to visit d

Dear Mro Ross: i a overy s
mother My son was tested 1
posttive s July of last vear
problei is 1 Hive in New Yo
and iy oson lives in Rultimo
He s in the hospital Hnw }
cause of the care |1(‘ necids, He
having a roneh time de: e w
hes diness and is atrand 1
dyinie.

What I need is money for
round-trip bus tieket, He'w asle
for s nwother, and 1 want to s
M. 1 work as o security eun
and don't have mueh nioney
ter 1 opay $125 rent 4 week o
buy subway tokens and food
have $10 1oty and 85 of (1t fr
for Taundree. The ticket s 3851
Stod wauld be niee. | oam

idow,and my son s 25 PPlew
sove e the chance 1o go e oy
hin, Shes MG Brookh
NOY "

Dear Mirso Go: You've he
called to go, particularly hy 1
fove in your heart for vonr so
so it shall be. I'm sending v
S350 to cover rent while svon mi
work and general expense . [t
dark road vou must travei (o o
your son. God grant von
strength to see the light when |
welcomes your son hone.

Pevey: 1 yvou fuke e wor
Cpaltry” and tgifls and il
l]mn together, that best

rbes youo Does it ever bothe

\m that people hlu me leay
[ P T



Bow Schools honored this week

Spotlight
on STEP,
state goals

By Jeffery J. Bielser
CHIEF managing editor

Broken Bow Public schools will re-
ceive a good dose of attention this
week.

Gov. Ben Nelson and U.S. Sen. Bob
Kerrey will be in town Friday to wel-
come Broken Bow into Nebraska 2000
and to dedicate the long-distance
learning project, which links it with
four other communities in Central
Nebraska.

Schools

honored
Friday

1 Continued from front page

Abreakfast at 7:30a.m. will kick off
the school district's entry into Ne-
braska 2000. It will be at the Elks
Lodge and is open to the public.

Besides Nelson and Kerrey, other
featured guests will include Florida
Gov. Lawton Chiles, Nebraska's
deputy director of education Doug
Christensen, assistant commissioners
of education Polly Feist and Marge
Harouff, and Andy Cunningham and
Rod Armstrong of Nelson's policy of-
fice, along with people from the state
technology consortium and NebSat
Coordinating Council. Armstrongisa
Broken Bow native.

Nebraska 2000 is the state's version
of America 2000, a six-point plan to
make U.S. students better educated
and more competitive against other
studentsaround the world by theturn
of the century.

Dedication of the Sandhills Tele-

Also, it could be a stepping stone

for other areas of the state who might
be thinking about establishing a simni-
lar system, Vanderheiden said of the

ers a chance to see the technology
interactive learning system.

successfully implemented,” he said.

communication-Technology Educa-
tion Project (STEP) will beat 3:30 p.m.
at Broken Bow High School. An open
house and demonstration of STEP
will begin at 2:30 p.m. with students
from all five schools taking part. Be-
sides Broken Bow, other schools are
Loup City, Ansley, Anselmo-Merna
and Sandhills.

"I had things pretty well lined out,
but now I'll have to go to plan B," said
superintendent Don Vanderheiden.

He was referring to state dignitar-
ies who mightnotbeableto attend the
dedication of the kickoff breakfast
because of a special session Gov.
Nelson has called which began Oct. 5.

All this attention to the schools is
not only good for them, but also for
the community, too, Vanderheiden
said.

"It brings the name of Broken Bow
to thesurfaceasathriving community

with a good school system,” he said of
begin accepted into Nebraska 2000.

It improves Broken Bow's chances
of bringing new people and busi-
nesses to town, Vanderheiden said,
becauseit shows the community hasa
good school system.

Also, Vanderheiden said he hopes
that this attention will make the
district's patrons realize the schools'
desire forimprovement and get more
of them involved in the restructuring
process of the schools.

“Many of the same things can be
said about the distance-learning
project,” he said.

Itshows theschoolsand communi-
ties have taken a bold step to provide
a good education for their students,
Vanderheiden said.

“This (the project) will give many
of the state policy and decision mak-

1 Continued on page 3
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lob Kerrey Interacts with students at five schools via new technology In telecommunications.

Kerrey in 5 schools at

independent/Michael Hooper

ale

Long distance learning gets help from technology

y Michael Hooper
1€ independent

BROKEN BOW — Students from five
ebraska schools visited with Sen. Bob
errey Fridav during a demonstration of
stance learning, a new f{echnology in
ebraska education.

With the help of fiber optics and tele-
sion monitors, students in Loup City,
nsley, Anselmo-Merna and Dunning
dked with the former Democratic presi-
antial candidate as he stnod in a Broken
ow classroon:.

It seemed the top question on their list
as whether he would run for president
zain in 1996.

“No,” he said he will run for the U8,

Senate again. Kerrey expects President-
elect Bill Clinton to run again in 1996, and
Kerrey said he wants to get more work

done as a U.S. senator.

He was one of several VIPs in Broken
Bow to help dedicate the Sandhills Tech-
nology-Telecomumunications Educational

Project (STEP).

Gov. Ben Nelson called the technology
“a tremendous move forward” in educa-
tion. He commended Broken Bow Public
Schools Superintendent Don Vanderhei-
den for having the vision and dedication to
bring the technology to the area. i

STEP broadcasts classes to other

schoals and allows students to see each
other and participate in discussions. For

example photography 1s taught in Sand-
hills Pxblic School in Dunning, but stu-
dents in Broken Bow also are
particpating in the class, Vanderheiden
said it an interview.

In addition to photography, STEP is
bel{lg used to teachphysics, pre-calculus,
social studies, a college-credit English
class and three levels of Spanish. About 80
students are involved. Vanderheiden said.

In order for the STEP program to wark,
a fiber optics cable was buried between
the schods this vear, Vanderheiden said.

Two of the 10 fibers in the cable hold 16
tel.evxsmn channels, the audio, a fax ma-
chine and a computer, he said.

On Friday, Sen. Kerrey gave a civics

fesson on the Constitution, which was

sstablished, in part, to “promote the gon-
eral wellare™ of the people.

With that in mind, he said, Congress will
be examining the Clean Water Act next
vear, vhieh will affect Nebraska agrient
ture. He sz ongress must he careful
not to promote the general welfare of the
enviremwient over the general wellare of
the peopte

Students woren't enly interested in poli
ties.

“Have you ever heen to the End Zone
hat in Ansley?” o girl from Ansley asked

Kerreyv said he was there in 1987 when
he was on his wav to Rroken Bow to
parti~ipate in the Tioe Box Pheasant Jlunt.

“Thase wers the cond ol daee” e spid




ATTACHMENT 12



USAC SL: Appeals - SLD Guidelines for Review

Site Tour }

Appeals - SLD Guidelines for Review

SLD reviews appeals of its decisions in accordance with guidelines established
by the Schools and Libraries Programmatic Subcommittee of the USAC Board
of Directors. There are four circumstances when appeals can be granted by
USAC, assuming there are no other issues identified during review:

1. When the appeal makes clear that SLD erred in its initial review.
If SLD makes a mistake (for example, denies funding because the
request includes 30% or more of ineligible services), and the appeal
points out that mistake (demonstrates that all the services were in fact
eligible or that the cost of ineligible services was not included in the
original request), SLD will grant the appeal.

2. /’When the appeal makes clear that the applicant made a mistake

" in information provided in or with the application leading to
funding denial and that SLD could have identified the mistake
from information provided with the application. If the applicant
made a mistake in completing the Form 471 (for example, put in the
wrong contract award date in Block 5) and had provided information to
SLD either with the application or during PIA review {for example,
provided a copy of the contract to PIA during review with the award
date indicated) and when the appeal points out the mistake (the wrong
contract award date) and how SLD could have seen the mistake (from
the contract provided during review), SLD will grant the appeal.

3. When the appeal provides documentation to correct an incorrect
SLD assumption made because there was insufficient
information in the application file about an issue. In general, PIA
will contact the applicant and ask for all information necessary to make
decisions about an application. If that contact does not occur, however,
and funding is denied based on an incorrect assumption, SLD will grant
an appeal when the appellant points out the incorrect assumption and
provides documentation about the issue that is consistent with
information originally provided but also successfully resolves the
ambiguity in the original file.

4. When SLD obtains policy clarification or new policies between
the time of funding commitment and the appeal decision. Over
the life of the Schools and Libraries program to date, there have been
policy clarifications from the FCC that have changed the way SLD views
some funding requests. For example, remote access routers were
viewed as ineligible products because they could be used to access the
Internet remotely from ineligible sites. In its November 1999 decision
on an appeal from the White Sulphur Springs School District, the FCC
ruled that such routers can be eligible if they are not used remotely.
SLD changed its guidance on the web site and granted subsequent
appeals that met the conditions for eligibility.

Consistent with these guidelines, SLD will not accept new information on
appeal that is inconsistent with information in the file used during review, If,
for example, an incorrect contract award date is entered in Block 5 of the

Form 471 resulting in a denial f
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LISAC SL Appeals - SLD Guidelines tor Review Pace 2ot
requirements and no other information on the contract award date was
provided with the application or to PIA during review, SLD will not accept a
dated copy of the contract provided with the appeal as the basis for granting
the appeal.

In each case above, there is a caveat - SLD will grant the appeal assuming no
other issues are identified during review. In order to save administrative time
and money, PIA stops its review of a particular funding request once it finds
one program rule viclation requiring denial. If, on appeal, that basis for
funding denial is successfully refuted, SLD must examine all other aspects of
the request to ensure there is not some other program rule violation that
requires denial of the request. If another basis for denial is found, the appeal
will be denied for a different reason than that originally provided in the
Funding Commitment Decision Letter. If a new denial reason is given, SLD is
making a new decision and the appellant would have 30 days from the date of
the Administrator's Decision Letter to file a new appeal - either with SLD or
the FCC.

In general, SLD reviews appeals on a first come-first served basis. Based on

an ongoing analysis of the success rate of past appeals, SLD reserves funds to

cover those appeals that may be granted. Virtually all appeals must be

reviewed and Administrator's Decision Letters sent before we can issue new

Funding Commitment Decision Letters for meritorious appeals. Even though

we reserve funds for meritorious appeals, we must wait until all appeal

reviews are completed to be sure we have reserved sufficient funds. The FCC

is addressing how to proceed in the unlikely event that there is an insufficient

reserve to cover all successful appeals.
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CERTIFICATE OF SERVICE

I, Nancy Wilbourn, of Kraskin, Lesse & Cosson, LLP, 2120 L Street, NW, Suite 520,
Washington, DC 20037, do hereby certify the foregoing “Appeal of Schools and Libraries
Division Decision” was served on this 2nd day of July, 2001 via hand delivery or by U.S. first

class mail, postage pre-paid to the following parties:

L Nangy Wilbourn

Chairman Michael Powell *

Federal Communications Commission
445 12" Street, SW, Room 8-B201
Washington, DC 20554

Commissioner Michael J. Copps *
Federal Communications Commission
445 12" Street, SW, Room 8-A302
Washington, DC 20554

Commissioner Kathleen Abernathy *
Federal Communications Commission
445 12™ Street, SW, Room 8-A204
Washington, DC 20554

Commissioner Gloria Tristani *
Federal Communications Commission
445 12™ Street, SW, Room 8-B201
Washington, DC 20554

Katherine Schoder *

Accounting Policy Division
Common Carrier Division

445 12" Street, SW, Room 5-A422
Washington, DC 20554

Administrator, Universal Services
Administrative Company
Correspondence Unit

South Jefferson Road

Whippany, NJ 07981

International Transcription Service *
445 12" Street, SW
Washington. DC 20554

* Via Hand Delivery



